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Whole economy PMI rebounded strongly

Monday, 5 September 2016

S’pore’s whole economy PMI rebounded strongly from 50.7 in July to 52.3 in
August, and is back to June levels. This suggests that the July could have
been a kneejerk Brexit blip, as we also saw similar improvements in the
domestic manufacturing, especially electronics PMI readings.

The upturn in new orders was largely driven by domestic demand rather than
external demand as new export business slipped for the sixth straight month.
There also does not appear to be a strong seasonal effect in August looking at
the previous two years’ pattern.

The S’pore whole economy improvement in August also appears to be in line
with those for the services PMIs for China, Hong Kong and India.

While this data bodes well for the services momentum providing continued
support for the Singapore economy, there are some dark clouds potentially
gathering on the horizon. The recent Zika outbreak and relatively rapid local
transmission, with attendant near-term anticipated effects on visitor arrivals
and possibly even domestic consumption, could weigh in September.
Moreover, the domestic labour market is also showing signs of softening, and
caution may start to re-emerge on the consumer confidence front ahead of
any Fed rate hike prospects for the remainder of this year.
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in
whole or in part to any other person without our prior written consent. This publication should not be construed as an
offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein. Any forecast on
the economy, stock market, bond market and economic trends of the markets provided is not necessarily indicative of the
future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled
from sources believed to be reliable and we have taken all reasonable care to ensure that the information contained in
this publication is not untrue or misleading at the time of publication, we cannot guarantee and we make no
representation as to its accuracy or completeness, and you should not act on it without first independently verifying its
contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any
opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to
and we have not made any investigation of the investment objectives, financial situation or particular needs of the
recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on
such information or opinion or estimate. This publication may cover a wide range of topics and is not intended to be a
comprehensive study or to provide any recommendation or advice on personal investing or financial planning.
Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations.
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your
specific investment objectives, financial situation or particular needs before you make a commitment to purchase the
investment product. OCBC and/or its related and affiliated corporations may at any time make markets in the
securities/instruments mentioned in this publication and together with their respective directors and officers, may have or
take positions in the securities/instruments mentioned in this publication and may be engaged in purchasing or selling the
same for themselves or their clients, and may also perform or seek to perform broking and other investment or securities-
related services for the corporations whose securities are mentioned in this publication as well as other parties generally.
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